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Case-Shiller Recovery from Trough

Case-Shiller Nominal House Prices relative to January 2000 (Seasonally Adjusted)
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Various Price Indexes to CPl Rent Ratio

2.0

Recession

Case-Shiller National (SA)

Price-to-Rent: Case-Shiller and CorelLogic House Prices

=== CorelLogic HPI (NSA)

===Case-Shiller Composite 20 (SA)

1.0

January 1998

0.8

0.6

Jan-83

Jan-84 -

Jan-85
Jan-86 |
Jan-87

Jan-88 |

Jan-89 -

Jan-90 -

Jan91
Jan-92
Jan-93
Jan-94
Jan-95
Jan-96
Jan-97
Jan-98 -
Jan-99
Jan-00
Jan01
Jan-02
Jan-03
Jan-04
Jan-05

http://www.calculatedriskblog.com/

Jan-06 -

Jan-07 -

Jan-08 -

Jan-09 -

Jan-10 -

Jan-11 -

Jan-12 -

Jan-13 -

Jan-14 -




America Is now |nexpensive
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Do Americans no longer desire
homeownership?

Rate has been dropping

But is has just now returned to long-term rate
Life cycle issues

City-suburb issues
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What about Investor Prices?

* Can low capitalization rates be sustained?
— Cost of capital is very low
— Vacancy rates are low
— Will rent continue to rise?
— Investor loans tend to have balloon payments



CAP RATE SURVEY
Multihousing Infill/Urban | Current Cap Rates
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The US Affordability Problem
Share of 25 Percentile Income to Pay 25t
fercer!otile Rent
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