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Key Questions

How are Lodging Industry Fundamentals Trending? 

What is the Macroeconomic outlook and the anticipated 
Impact on Hotels?  

How is Hotel Debt Performing? 

What is the outlook for CRE Debt Maturities? 
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First quarter room demand continued to improve

U.S. quarterly room demand, indexed to 2019
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Demand patterns are different. Weekday deficit remains 

U.S. occupancy indexed to 2019, by day type
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Group demand continued to improve

U.S. group demand indexed to 2019 (luxury & upper upscale classes only)
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Real	ADR	growth	rates	stable;	1Q23	down

U.S. ADR indexed to 2019
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Luxury ADR declined for the first time in the post-pandemic 
recovery 
U.S. ADR change YoY
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Real	RevPAR	stable	but	not	fully	recovered
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Can Travel Defy Economic Gravity? 



We are headed toward a recession in the second half of 2023

We expect the recession to be 
mild because there are no glaring 
imbalances in the economy's 
balance sheet. 

Household balance sheets are in 
great shape, nonfinancial 
corporate balance sheets are 
healthy, and state and local 
governments are flush with cash.



The US recession will be mild by historical standards

-0.9%

Unemployment will reach 5%



Why the travel industry will likely defy economic gravity

1. US households are in a position of strength

2. Pent-up demand and prioritization of travel is real

3. Remote and Hybrid work are driving new sources of hotel 

demand

4. International inbound still rebuilding



How is Hotel Debt Performing?  

Outlook for CRE Debt Maturities
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This is a golden moment for private credit solutions. 

We believe this could be a historic opportunity for capital deployment 
in private credit to drive equity-level returns via a debt position. 

Jon Gray, President and COO Blackstone

Q1 2023 Earnings Call



Observations

Lodging Fundamentals strong and growing; some weakness in 
Luxury ADR

Mild recession forecast in 2H23, but Hotel Demand will 
continue to grow

Hotel Delinquencies trending down; Office and Retail 
Delinquencies trending up

Gaps in Hotel Debt Maturities likely filled by Private Credit



THANK YOU!

All	information	is	provided	“as	is”	and	only	as	of	the	date	referenced	and	may	change.	While	the	information	is	believed	to	be	accurate,	neither	CoStar	Group	nor	STR	guarantees	that	it	is	free	from	error,	omission	or	
misstatement.	Any	expectations	in	this	presentation	are	“forward-looking	statements”	and	are	based	upon	certain	assumptions	that may	change.	Due	to	those	assumptions	and	various	risks	and	uncertainties,	actual	
events	or	results	may	differ	materially	from	such	forward-looking	statements.	CoStar	Group	and	STR	disclaim	any	and	all	liability	in	the	event	any	presentation	materials	prove	to	be	inaccurate,	incomplete	or	unreliable.	
You	should	not	construe	any	of	these	materials	or	data	as	investment,	tax,	accounting	or	legal	advice.

Neither	CoStar	Group	nor	STR	are	sponsoring,	endorsing,	offering	or	promoting	an	investment,	and	the	information	presented	does	not	purport	to	contain	all	the	information	required	to	evaluate	any	particular	investment	
or	constitute	any	representation	or	warranty,	express	or	implied,	regarding	the	advisability	of	or	any	return	on	any	particular	investment.
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